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~ WHAT YOU

NEED TO RETIRE:
The Latest Numbers

Have you ever wondered how much
superannuation you will have and
need in retfirement? The answer is it
depends on a range of factors, such as
your lifestyle goals, whether you have
paid off your mortgage, your financial
situation, whether you live a relatively
healthy lifestyle, your likely life
expectancy, and so on.

How much will | spend in retirement?

According to the government’'s MoneySmart
website, the amount of money you will need when
you retire depends on:
+ Your costs in retirement — for example, paying
off your mortgage, rent, renovations, travel
and medical costs, and

- The lifestyle you want — for example, a mod-
estversus a comfortable lifestyle (discussed
below).

MoneySmart suggests that if you own your
home, a general rule of thumb is that you'll
need two-thirds (67%) of your current income
each year to maintain the same standard of
living.

The other option is to use the Retirement
Standard from the Association of Super-
annuation Funds of Australia (ASFA) which
estimates how much the average Australian
would need to retire on.

The Retirement Standard budget for individ-
uals aged 65 fo 84 who retire at age 67, who

own their home (no mortgage), and are rela-
tively healthy are as follows:

ASFA Modest Comfortable

Retirement lifestyle lifestyle

Standard

Single $36,434 a $55.923 a year
year

Couple $52,473 a $78,566 a
year year

Source: ASFA Retirement Standard, March quarter 2026

This information has been prepared without taking info account your objectives, financial situation or needs. Because of this, you
should, before acting on this information, consider its appropriateness, having regard to your objectives, financial situation or needs.
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ASFA's ‘modest’ standard estimates how
much money is needed for the basics,
which is mostly met by the Age Pension.

ASFA's ‘comfortable’ standard estimates
how much money is needed for retirees
to be involved in a range of leisure activi-
ties and to have a good standard of living
including:

Private health insurance

+ Areasonable car
Household goods, and
Holidays.

How much superannuation will | need?

ASFA estimates that the lump sum need-
ed at retirement depends on a range of
factors, with one major factor being your
standard of living.

As a rough estimate, the superannuation
balances required to achieve a modest and
comfortable retirement (assuming retire-
ment at age 67) are as follows:

Category  Modest Comfortable
lifestyle lifestyle
- savings - savings
required at required at
retirement retirement
Single $110,000 $630,000
Couple $120,000 $730,000

The lump sums needed for a modest life-
style are relatively low as a modest lifestyle
covers the basics and is mostly met by the
Age Pension.

On the other hand, the lump sums need-
ed at retirement to support a comfortable
lifestyle assumes the retiree/s will draw
down all their capital and receive a part
Age Pension.

How much will | have?

Regardless of the projected budgets and
superannuation balances that may be
needed in retirement, you can estimate
how much superannuation you'll have
when you retire by using the MoneySmart
‘retirement planner’.

This tfool can help you estimate:

How much money you'll have to spend
each year once you refire

How fees, investment options and conftri-
butions will affect your retirement income,
and

How to test out different scenarios and
work out how to grow your superannua-
tion.

You can access the MoneySmart retirement
planner by:

+ Visiting moneysmart.gov.au/retire-
ment-income/retirement-planner (or
search for ‘retirement planner’ on the Mon-
eySmart website), and

Start entering your personal details in the
retirement planner calculator to work out
how much superannuation you'll have
when you retire.

Reduce the gap and build your
superannuation

You may find thatthe amount of superan-
nuation you'll have when you retire may
not be enough to fund the lifestyle you
want in retirement.

But don't worry foo much, as it's never too
late to build up your superannuation to
boost your retirement savings.

There are a number of things you can do
that can increase your superannuation
over time, such as:

Make extra contributions to grow your
superannuation

Change your investment option within
your superannuation account, and

Consolidate your superannuation funds
into one account so you pay less fees.

This information has been prepared without taking info account your objectives, financial situation or needs. Because of this, you
should, before acting on this information, consider its appropriateness, having regard to your objectives, financial situation or needs.
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